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Real Estate Financing in California
California's real estate industry has been one of the most encouraging economic sectors in the state for the past few years. The demand for housing in California has increased, leading to an appreciation of the prices. Consequently, need for more financing options for residents to choose from (Parr, 2017). The main factor for the development of the real estate industry is the financing methods used by the residents in acquiring property. Real estate financing is generally used to refer to methods used by investors to money for financing a property. Real estate is a property that must be paid for, and therefore, residential investors should determine the real estate financing method that works best for a particular deal. 
The use of the deed of trust as a security document for financiers in California real estate has helped develop the industry. Many California residents can own their houses through the deed of trust policy since it does not require a legal foreclosure period (Parr, 2017). This loan arrangement involves transferring the property to the lenders or trustees, therefore claiming ownership until the property is paid. Through use of a deed trust, the borrowers gain an equal share of the property to the collateral, and the financiers secure a legal title form. This financing strategy helps individuals even from the low economic class to own property of their choice.
Financing policies used in California can be subordinated through the agreement of the parties involved in the deal. This is done to change their initial priorities as per the subsequent loan policies. For instance, if the borrower wants the lender to cooperate with new project development to the initial agreement, he or she can get a new loan to finance the project (Squires et al., 2016). Also, the real estate financing policies applied in California involve the use of a written agreement of all the parties; therefore, lenders may change the payments or waive the loan for a certain period. The friendly real estate financing policies have helped the development of the residential real estate industry in California.
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